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SECTION A (COMPULSORY)

a)Explainthedifferencebetweendataandinformationinabusinessenvironment(4mks)
b)Discusssixcharacteristicsofusefulinformation(6mks)
¢)Outlinethethreerulesofsegregationoffunctions(3mks)

d)Inthisageofhightechnolo gyandcomputerbasedinformationsystems,describethreereasonswh
yaccountantsareconcernedaboutphysical(human)controls?(6mks)
e)Describefourmajorbusinessactivitiesa.ndrelateddataprocessingoperationsperformedinthepro
ductioncycle (8mks)

f)Explainthefollowingterms

1)System(1mk)

ii)Dataabstraction(1mk)

iii)Accounting (1mk)

SECTION B (CHOOSE ANY TWO QUESTIONS)

2. a)lllustratethesystemsdevelopmentlifecycle(SDLC)(4mks)

b)NamalokoLtdCompanymanagementencouragesemployeestobringtheirowndevices(BYOD)s

uchaslaptopsandtabletsforuseinofficework.

Suggest five possible challenges of this trend (10mks)

¢) State and explain three different types of corruption in AIS (6mks)

3. a) Outline two broad objectives of internal controls (4mks)

b) Identify the distinction between financial and non-financial transaction (4mks)

¢) Briefly discuss the three cycles of transaction processing systems (12mks)



4.a)As a result of the COVID-19 pandemic, most organizations have deployed a work-from-home
structurewhereemponeesexchangecompanycommunicationanddataoverthe!nternet.Discussfivepositive
sandfivenegativeimpactsofthismodeofworkingonorganizationsandtheiremployees.(10mks)

b)DescribethreechallengesthatorganisationsfacewhenirnplementingAccountingInformationSyste
ms.(6mks)

c)Suggesttworeasonsthatwouldleadtomaintenanceofﬁnancecomputersoftware(4mks)

5.a)The objective of accounts payable is to authorize payment for goods and services that were
ordered and actually received. Discuss the key decisions that need to be made in the

expenditure cycle.(8mks).

b) Usingexamplesdiscussthefollowingaccountingconcepts
i)Audittrail(2mks)

ii)Accruals(2mks)

¢)Discuss the following statement by Mrs.Mulmulwasi, aconvictedembezzler.’For every fool
proof system, there is a method for beating it.”Do you believe a completely secure computer

system is possible? Explain.(8mks)



