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QUESTION ONE

a. Define the following terms (10 Marks)
(i) Agricultural Trade

(ii) Foreign uncontrollable elements

(iii) Common Market

(iv)] Economic Nationalism

(v) Exchange rate

b. Regional integration is a strategy that has been used to promote intra-African
trade, Briefly discuss its benefits to developing countries like Kenya. (10 marks)

c. Define the term foreign direct investment and Discuss reasons why firms may
decide to invest overseas (10 Marks)

QUESTION TWO
a. What is an Import Substitutions strategy? (4 marks)

b. What are the advantages and disadvantages of Import Substitutions strategy
(16 Marks)

QUESTION THREE 20 MARKS
Using the simplified model, explain the theory of Comparative advantage

QUESTION FOUR
a. Describe the term Balance of Payment as used in international trade, outlining

the causes of disequilibrium in the Balance of Payment (10 Marks)

b. How are standards and regulations used to restrict free trade (10 Marks)

QUESTION FIVE 20 MARKS
Write short notes on the following

(i) Regional Integration

(ii) Export Promotion Strategy
(iii) Import Quota
(iv) Capital Mobility




