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SECTION A

QUESTION ONE

a) Identify the potential users of audited financial statements. (12 marks)

b) What are the specific needs of the potential users of audited financial stateme

nts you have
identified in (a) above?

(12 marks)

¢) An auditor is required to state whether, in his opinion proper books of account have been
kept and whether the financial statements give a true and fair view of the state of the financial
affairs of the company being audited. What are the consequences, to the auditor, for giving an

unqualified opinion, when he knows that there are material inaccuracies in financial statements?
(6 marks) (Total: 30 marks)

SECTIONB

(Choose any two Questions)

QUESTION TWO

a) Why is an external audit hecessary for companies registered under the Com

panies Act?
(3 marks)

b) Under what circumstances is one ineligible for appointment as an auditor of

company?
(4 marks)

¢) Explain the procedure a company has to follow when changing its auditors. In your

discussion explain ‘dismissal’ and appointment’ of auditors by a company? (8 marks)

d) List the rights and duties of an independent auditor. (5 marks)

(Total: 20 marks)

QUESTION THREE




a) List and explain the professional ethics that the auditor is expected to adhere to. (12

marks)
b) What is the purpose of an engagement letter? (8 marks)

(Total: 20 marks)

QUESTION FOUR

a) What is the difference between internal audit and external audit? (6 marks)

b) List four elements of internal control. (8 marks)

¢) What are the factors that are responsible to the growth of the internal audit function? (6

marks)
(Total: 20 marks)

QUESTION FIVE
a) In the context of a computer based accounting system, explain the meaning of the following

terms:

i.  Application controls; (4 marks)

ii. General controls (4 marks)
b) Explain the importance of having proper systems documentation (6 marks)

¢) A Company wishes to change from an old computerized system to a new computer based

accounting system. Explain how and why both systems should run parallel prior to the
(6 marks)

change over to the new system.
(Total: 20 marks)




