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SECTION A (COMPULSORY)

QUESTION ONE

a) Identify THREEinstruments of Fiscal policy as a balancing factor in the development of the
economy. (3mks)

b) State FIVE main objectives of the fiscal policy. (5mks)

¢) Highlight THREE assumptions of Fiscal policy. (6mks)

d) Outline FOUR advantages of Bonds in the management of government spending.  (8mks)

¢) Identify FOUR reasons behind the persistent increase in public expenditure. (4mks)

f) State FOUR principal purposes of taxation in meeting the vast increase in government

speeding. (4mks)

SECTION B (CHOOSE ANY TWO QUESTIONS)

QUESTION TWO
g) Discuss FIVEinfluences of the principles of Government expenditure on business activities
(10mks)
h) Explain FIVE demerits of direct taxes in the economy of Kenya. (10mks)
QUESTION THREE

a) Describe FIVE limitations of Fiscal Policy in the Economic development of Kenya. (10mks)

b) Explain FIVE targets that Fiscal Policy is made to streamline. (10mks)
QUESTION FOUR
a) Discuss SIX functions of a budget as a tool of economic planning. (12mks)

b) Explain the significant impact of indirect taxes to the economic planning of Kenya.

(10mks)
QUESTION FIVE

a) Describe FIVE types of direct taxes imposed on a taxpayers income in Kenya.(10mks)
b) In a nutshell, explain how deficit financial is carried out in the economy by the Government.

(10MKS)



