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QUESTION ONE (30 MARKS)

a) Analyse two functions of economic and financial policies in Kenya (4 Marks)
b) Asses the role of public finance in both developing and developed nations (8 Marks)
¢) Explain four instruments of the monetary policy used to control and regulate money
supply by the central banking authorities (8 Marks)
d) Asses the perspectives of the public choice theory
(5 Marks)
e) Argue how fiscal policy can be used to influence the performance of an economy
(5 Marks)
QUESTION TWO (20 MARKS)
a) Evaluate the policies which can be adopted by developing nations for proper functioning
of Structural Adjustment Programs (10 Marks)
b) Argue on the effectiveness of monetary and fiscal policies in Kenya (10 Marks)
QUESTION THREE(20 MARKS)
a) Persistence increase in prices is a bad vice to any economy. Examine any two types of this
problem and their main causes. (10 Marks)
b) The market system is one of economic systems determining resource allocation and price
determination, what are the challenges facing this system? (10 Marks)
QUESTION FOUR(20 MARKS)

a) Prepare short notes on:

(i) Typologies of public policy (4 Marks)
(i1) Synthesis of Bottom up and Top-down approaches (8 Marks)
b) Examine methods of policy evaluation (8 Marks)

QUESTION FIVE(20 MARKS)

a)Explain four cconomic policies to alleviate the balance of
payment deficit in the international trade (10
Marks)

b) The forces of supply and demand may not allocate resources efficiently. Provide FIVE

justifications. (10Marks)
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