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QUESTION ONE (COMPULSORY) |24 MARKS]

a. Discuss five factors responsible for wage differentials between occupations. [10 Marks]
b. State four various concepts of national income. [4 Marks]|
¢. Explain five obstacles to industrial development in developing countries. [12 Marks]

QUESTION TWO [18 MARKS]
a. Explain the following terms:-
(i) Demand [2 Marks]
(ii) Supply [2 Marks]
(iii)  Equilibrium [2 Marks]
(iv)  Concept of consumer sovereignty [2 Marks]
b. State and explain five forms of specialization. [10 Marks]

| QUESTION THREE [18 MARKS]

a. Elaborate five main causes of unemployment in developing countries. |8 Marks]
b. The World Bank Group consists of five closely associated institutions, all owned by the
member countries. Explain at least four institutions. |10 Marks]

QUESTION FOUR [18 MARKS]

a. Explain the problems faced by economic integration in developing countries. [12Marks]
b. Discuss six general criticisms of national income statistics. |6 Marks]

QUESTION FIVE [18 MARKS]

a. Elucidate five key characteristics of a free market system. [10 Marks]
b. Explain eight factors that are limited by consumer sovereignty. [8 Marks]
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