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Question 1.

a) Differentiate between (12 Marks)
i) Objective risk and subjective risk

ii) Pure Risk and Speculative Risk

iii) Diversifiable Risk and Nondiversifiable Risk

b) Explain the meaning of enterprise risk. (2 Marks)
¢). What is financial risk (2 Marks)
d) Briefly explain each of the following risk-control techniques for managing risk:(6 Marks)
i) Avoidance

ii) Loss prevention

iii) Loss reduction

e) Explain the law of large numbers. (4 Marks)
f) What are the two major differences between insurance and gambling? (4 Marks)
Question 2.

Discuss the concept of hazard in risk management (20 Marks)
Question 3.

a) Discuss at least Five characteristics of an ideally insurable risk. (10 Marks)
b) Explain the various risk-financing techniques. (10 Marks)
Question 4.

Discuss the following concepts as used in management processes (20 Marks)

a) Risk Identification
b) Risk quantification

¢) Risk response.



