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Question 1
a) Explain the levels of price analysis (8 Marks)
b) Explain the role of prices in agriculture (4 Marks)

¢) Explain the following terminologies as used in agricultural trade

(i) Free on board (FOB) (3 Marks)
(ii) Cost, insurance and freight (CIF) (3 Marks)
d) State the components of the market structure, which together determine the conduct and
performance of the market (5 Marks)
¢) Explain the challenges facing agricultural export development in Africa (7 Marks)
Question 2

With the aid of a well labelled graph, clearly illustrate and explain the welfare effects ofa
producer subsidy in a closed economy (20 Marks)
Question 3

Imagine Kenya is considering to impose an import tariff on fertilizer.
a) With the aid of a graph show the tax implications of such a policy on domestic producers

and consumers (3 Marks)
b) Discuss the effects of such a policy (6 Marks)
¢) Using hypothetical figures, analyse the welfare effect with and without the import tariff
imposition (8 Marks)
d) 1¢ auch economy better off or worse off? Explain (3 Marks)
Question 4

Describe the problems of marketing agricultural produce (20 Marks)
Question 5

a) Explain the major sources of barriers to market entry (12 Marks)

b) If trade is beneficial to trading nations, why restrict trade? (8 Marks)




