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Q1.

Write short notes on the following

a) Positive and normative economics (4 marks)
b) Opportunity cost (6 marks)
¢) Free and economic goods (4marks)
d) Characteristics of perfect markets (6 marks)
¢) How to curb unemployment in Meru county (6 marks)
f) Elasticity of response and total physical product (4 marks)
Q2.
a) Illustrate and explain the three stages associated with the law of variable
proportions. (12 marks)
b) Explain the determinants of the factors of production (8 marks)
Q3.
a) Explain the causes of inflation in Kenya (10 marks)
b) Explain the determinants of demand for a commodity (10 marks)
Q4.
a) Explain the weaknesses of a free market enterprise system (10 marks)

b) The following represent the demand and supply functions for strawberry yoghurt by John.

Demand: QD = 3000 — 200P
Supply: Qs = 1400 + 260P

Required

i)  Determine equilibrium price (5 marks)

ii) Determine equilibrium quantities (5 marks)




Qs.

Using specific examples, compare farm and firm production in Kenya. (20 marks)
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