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QUESTION ONE (30 MARKS)
a) Entrepreneurship is best practiced within the SMEs. Justify this statement. (5 MKS)

b) All entrepreneurs are business people but not all business people are entrepreneurs.
Justify this statement (5 MKS)

¢) Discuss the various characteristics of theories (5 MKS)

d) Make short notes on the following concepts as used in entrepreneurship

i. Motivation theory (5 MKS)
ii. Need for achievement theory (5MKS)
iii. Opportunity (5MKS)

QUESTION TWO (20 MARKS)
Entrepreneurs operate within an entrepreneurial environment which influences their
success or failure.

a) Discuss at least five the elements of entrepreneurial environment (10 MKS)

b) With examples discuss the challenges of conducting SWOT analysis in a business
environment. (10 MKS)

QUESTION THREE (20 MARKS)

a) Discuss at least five challenges entrepreneurs face when accessing funds from

commercial banks in Kenya. (10 Marks.)
b) Discuss five sources of funding for entrepreneurs in Kenya apart from conventional
commercial banks. (10 MKS)

QUESTION FOUR (20 MARKS)

Entrepreneurs generate business ideas to help them innovate products and services.
a) Discus at least five means entrepreneurs use to generating business ideas (10 MKS)
b) Outline five solutions to challenges facing innovators in Kenya (10 MKS)

QUESTION FIVE (20 MARKS)
Entrepreneurship theories for a long time have helped us to identify the sources of
entrepreneurs.

a) Discuss the main features of innovation theory (10MKS)

b) Under what circumstances can the innovation theory not be applicable (10MKS)
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