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SECTION A (30marks)

a)Money market funds (MMFs), or money market mutual funds, are a form of open-ended
?ulri:il;aihat invest in a diversified portfolio of money market instruments that are typically of short
duration. Discuss the advantages of money market funds (8 Marks)
b)Discuss the functions of the Nairobi Stock Exchange (10marks)
¢)Discuss the disadvantages of off shore investments(8marks)
d) Distinguish between Domestic and Global Financial markets.(4marks)
SECTION B
QUESTION TWO
a) Distinguish between spot markets and future markets. (4marks)

b)List and explain the advantages of globalization (10marks)

¢)Name And Explain Three Types of Money Market Instruments (6marks)-Any three

QUESTION THREE
a) Secondary markets can be driven in three forms, State and explain the three forms of
secondary markets. (9marks)
b) Discuss the role of capital markets Authority in determination of share prices (8marks)
¢) Distinguish between primary and secondary markets security markets (3 marks)
QUESTION FOUR
a) Define money markets (2 marks)
¢) Write short notes on the following
(1) Over the counter market (2marks)

(i1) Electronic stock markets (2marks)

(iii) Hybrid driven markets (2mark)

(iv) Private and public markets (2marks)

d) Discuss the functions of an organized financial system in a developing country like
Kenya (10marks)
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