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SECTION A
QUESTION ONE (Compulsory).

i, Mutiso had sold his car to Karanja for Sh. 1,400,000 and the car was to be delivered
within four days. After two days Smith offers Mutiso Sh. 1,600,000 for the car which
Mutiso accepts. Smith takes immediate delivery of the car. Smith was not aware of the
previous sale to Karanja. Advice Karanja of his legal if any against (i) Mutiso, and (ii)

Smith. (10 Marks)
ii.  Explain what are implied conditions and warranties in contract of sale (5 Marks)
{ii.  Explain the doctrine of caveat emptor (5 Marks)
iv.  Explain the rights of sellers and buyers as provided for by the Act (10 Marks)
SECTION B.
QUESTION TWO

i, There was a contract of sale by sample of seeds described as ‘common English sainfion’.
The contract contained a term excluding all warranties express or implied. The seed was
sown and when the crop was ready it was discovered that the seed supplied and the
sample shown were a different and inferior variety known as ‘gaint sanfion’.

In the above case give your considered verdict as an expert in the sale of goods the legal

remedies available to the infringed party. (10 Marks)
ii.  Briefly discuss any Five grounds that would justify a buyer to refuse delivery of goods
under sale of goods agreement. (10 Marks)
QUESTION THREE
i, What do you understand by delivery of goods under the Sale of Goods Act, Cap. 31 of
the law of Kenya? (10 Marks)
i, List and explain the remedies for breach of a contract of sale of goods. (10 Marks)
QUESTION FOUR
i.  Explain the termination of hire purchase agreement (4 Marks)
i, Discuss four ways to which a contract of sale of goods can be terminated legally
(8Marks)

{ii. Explain the essentials of a valid contract (8 Marks)




