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Q1) i). Highlight the difference between comparative advantage and absolute advantage (4mks)

i1). Define the terms below:

a) Export promotion (2mks)
b) Balance of trade (2mks)
¢) Liberation (2mks)

iii) List the five policy focus areas of Global Harvest Initiative in strengthening Agricultural

International trade. (5mks)
iv) Outline any five assumptions of principle of comparative advantage (5mks)
v) State the specific roles of the following institutions in agricultural trade
i) KEBS (2mks)
ii) NEMA (2mks)
iii) FAO (2mks)
iv) COMESA (2mks)
v) AGOA (2mks)
Q2) Discuss the role of standard organizations in Trade in Kenya. (20 mks)
1 Q3) a) Discuss the objectives of the import substitution economic policy (10 mks)

b) Discuss strategic measures that would be taken by the government of a growing economy to

facilitate import substitution in Agriculture (10 mks)

Q4.) a) Explain the importance of agricultural exports to the economy of Kenya. (6 mks)

b) Discuss the impact of foreign aid to growing economies? (14 mks)



