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01.a) Define the following terms:

i) Comparative advantage (5 mks)
ii) Tariff(5mks)

iii)  Quotas (2mks)

iv) Import substitution (3mks)

V) Absolute advantage (2mks)

vi) International trade(2mks)

vii)  Preferential Trade Area (5mks)

viii) Free Trade Area(2mks)
b) Describe four advanced forms of PTAs (4mks)

Q2. Discuss the impact of foreign aid to growing economies?(20 mKks)

Q3. Discuss the elements necessary to the holistic system-wide approach to promoting

agricultural value chain development through trade?(20mks)

Q4. State and briefly explain any ten Non-tariff barriers that reduce the efficiency of Kenya
trading with neighboring countries.(20mks)



